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Producers  88  (4-89)  —  Paid  Up 
Wilh  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  28*  day  of  March,  2008,  by  and  between  Stockton  B.  demons  and  Sarah  demons  as  Lessor  (whether  one  or  more) 
whose  address  is  1805  Western  Ave,  Fort  Worth,  TX  761 07  and  FOUR  SEVENS  ENERGY  CO.,  LLC,  201  Maia  Street,  Suite  1455,  Fort  Worth,  Texas  76102,  as 
Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces) 
were  prepared  jointly  by  Lessor  and  Lessee. 

1  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

SEE  EXHIBIT  "A"  FOR  PROPERTY  DESCRIPTION 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  .232  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non 
hydrocarbon  substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium  carbon  dioxide 
and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or 
parcels  ot  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned 
cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered 
for  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more 
or  less, 

2.  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof, 

3  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee  s  separator  facilities,  the  royalty  shall  be  Twenty-five  Percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
we  head  or  to  Lessor  s  credit  at  the  oil  purchaser's  transportation  fccilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  price  then  prevailing  m  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 

T^i^^/SS^^  *  "T^to  (b)  for  gas  <blc,udinS  <*singhead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
Iwenty-five  Percent  (25  /„)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other 
excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
ifer ZZ!tS  T  rchaSef5U'h  Pr0  dUGT  at  the  P™"1™*  wellhead  market  Price  m  f«  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price 
or  LZlt     g  H  It  h    Q  m  °le  IT*'  ^     WhiGh        *  SUCh  "  preVaiHng  priC6)  pUrSUant  t0  «"P»"*1«  P™***  contracts  entered  into  on  the  same 

wHkT  Z  ?    T  ■   I  °n  ";h'chuLesseeLcoinmences  its  Purchases  Sunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more 

wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
neveTS*  be T ^  ^/T^  but  such  .wel1  or  wells  ™  ^  sh*-in  or  production  therefrom  is  not  being  sold  by  LetL'such  weU  or  S3 
hTor 3S£  t?  £  Pr?f "IT?1?8  qUant'tieS  f°r  PUtp°Se  °f  maintaininS this  lease-  If  for  a  Period  of  90  consecutive  days  such  well  or  wells  are  shut- 
to  LeC Tr  o  1  t^T  H  v  £"?  *  f^'  th^L,eSSee  ^  Pay  ^  r0yalty  °f  °ne  do]lar  Pcr  acre  then  covered  *  this  ]ease>  sucb  P"*™*  to  be  made 
aid  h"    ?     '"I!        T0Ty  ,deS'?nated  be'0W'  °n  °r  bef0fe  thG  end  0fsald  9(May  period  ^  011  °*  before  each  anniversary  of  the  end  of 

0^t7 or 71^  WK    ^  Th  I8  T  ShUt"^°r  Pr°dUCt,0n  ther6fr0m  iS  1,01  being  S0M  by  LeSSeC>  pr0Vided       if  this  ,ease  is  oth™e  ^ing  maintained  by 

endTf  Z%0  2 neS 11  fci? S        ^  LT6e  ^  °r  We"S  011  ^  leaSCd  PremiSeS  °f  'ands  P°°led  t*16™*' ™  ^  shaI[*  e  due  until  the 

.hall^t"  Payma?  Undef  thiS  'eaSe  Sha11  bE       01  tendered  t0  Lessor  or  10  Lessor's  credh  in      lessor's  add^.hov.  0r  its  successors  which 

I^Jt^^S?  T  T'T  PT6ntS  regardlCSS  °f  Chan£6S  "  the  °Wnership  °f  ^  land-  A>1  payments  or  tenders  may  be  made  n  cuTncy,  or  by 
L^r  ittl-S     I  P  yT?  °r  ^  t0  LeSS°r  °f  t0  thG  dep°Sit0ry  by  dep0Sit  in  ^  US  Mails  «  a  stamPed  ^dressed  to  the  depository  or  to  the 

^  or  refuse  to  l^i^fc       T  f""  ™?T  ^  5houM  'iqUidate  °f  be  SUCCeeded  ^  another  bstitutio"'  «  forTny  reason 

fgent  to  rSive  payments  '  1  **  ^  8  ^  (°  ^  3  ^  reCOrdable  inStrUment  naminS  a»omer  as  «4o.tory 

leased  ^^J^^a^"^  3'^T'  dri"S  "  W6"  WhiCh  iS  'nCapable  °f  pr°ducing     ^  ^uantities  (hereinafter  called  "dry  hole")  on  the 

leased  premises  or  ands  pooled  herewith,  or  ,f  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause  including  a  revision  of  unit 

u  sll  TveSes  re^Tr5  6  "  **  ^  ^  -«*ority,  then  in  the  event  this  lease  is  not'otherwise  bein^ X^'m^ 

re^M^SSirS        T  *T«»«f  JPJ"t.«.s  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or 

Ssa 2  Sroluction      a  1^7?,^  ^7  %  ^  ^  C°mpleti°n  °f  °perati°nS  °"  SUch  ^  ho,e  or  ™*»  «>         ^  such 

in  h        of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  men  enfia£ed 

of  1 1   S    8  °r  ^  0thl °PT°aS  reaS°nabIy  CalCUkted  l°  °btain  °r  rest0re  pr0ducti0n  therefrom' this  -main  ,n  force  so  li^i  iZS 

J,^t  P  *  r  P™sec!ltod  Ylth  T  CeSSat,°n  °f  m°re  man  90  conseCutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  Sher 
substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith  Ate  comptoSJ  of "a Tel 

Z^^^z^r^  runder' Lessee  sha;]  t? such  additionai  wei,s  °n  the  ieased  premises  °r  iands  p-ied  tb^^^^Syl^t 

operator  would  dr.l  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  payinE  quantities  on  the 

er^  (bV°  rtCCt  r  ,eaS6d  ^  fr°m  ****  *  ^       or  weMs  fe-AM  Lt Z  £o£ 

therewith.  1  here  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

denths  o^J^n  ^  right  nUt  T  ^  ob,i8»ti™?  p001  a"  or  of  the  lcased  P«"i««  «r  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

™  to  d7s?in  oJde  o  Zde^  S  ^Tl^  J8^  either  before  or  after  toe  commencement  of  production,  whenever  Lessee  deem  ,t  necessary  o 

Tn?un  "taed U  ^  DSS£  £^f*  n  TT      '"f6*1  Premf whether  or  not  similar  PoolinE  a^ority  exists  with  respect  to  such  other  lands  or  intents. 

well  or  a  Zzon  Jl  M™5Snn8,£l  ?  S  "  ,*  nZ°n,al  C°mpleti°n  ^  n0t  ^  80  ^  piUS  3  maximum  acrea§e  to,erance  of  10%-  ™»  for  a  ^ 
we   o    oSToSff^  ?  ? ,aCreS  P'US  a  t0leranCe  °f  10%;  pr0V'"ded  th3t  3  ,areer  ™it  may  be  formed  for  an  oil  well  or  ias 

well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  (hat  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction 

uthorip;  or  ifnoTfi°SH         ^'"^f  a«d  "««  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  Z ^ X^SoZ^Z 

^^i^M^^JS^^  f°i        meanS  I  ^  u'th  a"  initia'  eaS'0iI  rati°  °f  leSS  than  100'000        feet  Per  ^rrel  and'gaswell"  meTs a  wS 

kTase TcpmtoEJte  or  eolvlu  °'  T  P^  ^  ^  °n  24"hOUr  Pr°dUCti0D  t6St  Under  ™^  Produci«g  »nditions  using  standard 

lease  separator  fac  ht.es  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  srm, 

dLcribte  the  S JST^iT^h^     ?   ^  "Tf  there°f-  r"  eXerCiSfng  itS  P°°Iing  rightS  hereUnder'  Lessee  shaI1  file  of  record  a  Witt™  declaration 

^^^Z^^^^Z^^^      T  rilliftg  or  reworking  operations  anywhere  on  a  unit  which  incIudes  a"  <* ™y  part  of ^ 

cZlaSd shalll beThTnml2nTf,tP;  t  r  f °F  uTVng  °Perat,ons  on  tlie  Ieased  P™ni«s.  except  that  the  production  on  which  Lessor's  royalty  is 
^^^^TJ^TT      .       *       Pr0d.UCt,°n  Wh'Ch  C°Vered  by  thiS  leaSC  and  included  in  the  unit  bears  to  dlc  total  gross  acreage  in  th 

™?,lUt     >h°l|thlf  6XT  SUCh  Pr°Port,°"  of  ™«  Production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder 
and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction^ ^  bo£  e2r 


commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction  or  to 
conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 
describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue 
ot  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in 
paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating 
the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

1.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any 
part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral 
estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60 
days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of 
Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  If  at  any 
time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository 
either  jointly  or  separately  m  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
obl.gations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  wttJi  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  bv 
this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this 
lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 
interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10    In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
pnmi71and/or  enha"ced  K™ve<y<  Lessee  sha"  ^ve  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises 
ll^l^t  I  °eCfaiy  J*?*  PT^iDC,Uding  bUC  n0t  Umited  t0  •"PH**  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads 
canals,  p.pehnes,  tanks,  water  wel  s,  disposal  wells,  inject™  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to 

rlP         '     7'   f  f    \      S^°rt  Pf0*"*0"-  ™y  use  in  ™*  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the 

S  P  eXC^Whater  fr°m  ^SOr  S  wells  or  ponds'  ■»  e*Plo™S-  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith  he 

^^^iS^^Zl^  ^  J6336'  PremiSeS  d6SCribed  "  Paragraph  1  ab°Ve>  "^standing  any  partial  release  or  other  partia 

SStoift   52  Sf  2  *i ^  "     .  °r  hereafter  haS  authori*  10  ^  such  *  «»  vicinity  ofthe  leased  premises  or  lands 

5°  nfnS  f ,  *  u  ^     I    y     SS°r  m  Wntmg-  USSee  Sha"  bury  itS  pipelines  below  ordinai?  P|ow  depth  «  cultivated  l^ds.  No  well  shall  be  located  less 

Sused  bv  it  onemZ.  ri6  ^       T  *  "  ^  by  ^  hereUnder'  LeSS°r'S  COnSent'  and  Lessee  shaI1  pav  for  dama&e 

Us  ee  ^  Z  S  t      T  "f       '  impr°;emet,tS  n°W  011  thC  IeaS6d  Pr£mises  °r  SUCh  0ther  lands>  and  to  commercial  timber  and  growing  crops  thereon. 

nf  h?  .  ?     Wy    m  10  reTe  '2  fiXtUreS'  eqU,pme0t  and  materials'  inc,udIng  we"  casin§>  fr™  ««  '<^ed  premises  or  such  other  lands  during  the 

term  ot  this  lease  or  within  a  rcasnnah  p  timp  tln>rafW  r  Lllt 


mrthnL  hfv       obl'Satlons  ™d*  this  lea*e-  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 

S«2J^      *  f"^  °n      driUing      Pr0dUCti°n  °f  We"S'  and  the  pricc  0f  0il'  ^      other  substances  «>™*  hereby  XnTlHng 

reworkmg,  products  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  elinment 
services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  wither  conditions,  war,  sabotage  ^e^IHon  TnsurrectIS,  ^  srf2  0?kS 
disputes  or  by  inability  to  obtam  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  t  ke  or  transport  such  production  o  by  ^oTeTcS*  S 
Sa  rhe  l^mt|LTe  r0nT1',  1Sha,,  DOt  tCmiinate  beCaUSC  °f  SUCh  prevention  w  dela*  and  *  Lessees  option,  the  p eriod of  su^preven ion  or  delay 

Sha"      ^  ,iaHe  f°r  °f  ^  CXpreSS  *  Imp'ied  ^  *«         d<"'^  P—'or  other°op°era1S 

t^J  f  In  i6Vent  that  LeSS°rs  dUringr  Primary  term  °f  this  lease'  receives  a  Me  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase 
from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  descSbed  herein  S  the  lease becomL 

^OtiS^^^^^1^^         af  C°nfdlt,0nS  °f  tKe  0ffer  for  3  peri0d  of  f,fteen  da*s  after  receipt  of  the  notice,  shall  have  the  prior  and 

the  ofl£  P  '  °r  ^  °f  mtereSt  [lle^ei,1'  C0V6red  by  the  °ff6r  at  fte  price  and  accordine  to  the  terms  and  conditions  specified  in 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  davs  after  Lessor  ha.  Piv™ 
UtTredTnT^  ?e  breaCh  ^  0,6,1  °nly  if  LeSS&e  fails  t0  remedy  the  breach  »  defa^'  -"hin  S 

li ^gated  and  there  s  a  final  judicial  determmat.on  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  pad t  ZZ ^Lessee  s 
given  a  reasonable  time  after  said  judictal  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

c^JZ^^^^T  Tit6d  ab°V5  LtSS°r,hereby  ErantS'  aSSignS  ™d  C°nVeyS  Unt°  LeSSee' its  ™™scrs  and  assigns,  a  perpetual  subsurface  well  bore 
^^^^^tJZ  T  *  TT6S  ^      PiTrnt  °f  We"  b0r6S  (akmg  r°UteS  SelCCted  *  LeSSee>  *°m  oii  or  Shells  thJTurface  locations  of  whSh 

operaItionr°tWlthStand,ng  l°      ^  in  ^  ^  ^  Sha"  not  bave  any  ^  to  ™  **  ^  of  the  leased  premises  for  drilling  or  other 


LESSOR  (WHETHER  ONE  OR  MORE) 


2 


By:. 


Printed  Name;  Stockton  B  Clemons 


Printed  Name:  Sarah  Clemons 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 

KRISHA  RUHMANN 

Notary  Public 
STATE  OF  TEXAS 
  '  Comm.  Exp.  03/1 3/201 2 


ACKNOWLEDGEMENT  } 


2008,  by  Stockton  B  Clemons,  as  Lessor 


Notary  PhJ?lic,  State  of  Texas 
Notary's  name  (printed): 

Notary's  commission  expires:  {~2L-~~~  jE?CJ  — 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


KRISHA  RUHMANN 

Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  03/13/2012 


ACKNOWLEDGEMENT 


^    dav  of  /)pn 


j8,  by  Sarah  CI; 


>ns,  as  Lessor. 


feary  Public,  State  of  Texas  ^ 


Notary's  name  (printed) 
Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  


RECORDING  INFORMATION 


This  instrument  was  filed  for  record  on  the  

Book  ,  page  ,  of  the . 

By  


.day  of. 


20 


at 


o'clock 


_M.,  and  duly  recorded  in 


records  of  this  office. 


Clerk 
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EXHIBIT  "A" 

Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  (No 
Surface  Use)  dated  the  28th  day  of  March,  2008,  by  and  between  Stockton  B 
Clemons  and  Sarah  Clemons,  as  Lessor,  and  FOUR  SEVENS  ENERGY  CO., 
L.L.C.,  as  Lessee. 

Property  Description 

.232  acres  of  land,  more  or  less,  out  of  the  G.  Kinder  Survey,  A-894.  Further  described  as  Lot  13, 
Block  7,  Hill-Crest  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  plat 
recorded  in  Volume  388,  Page  17,  Deed  Records  of  Tarrant  County,  Texas.  Also  being  that  same  .232 
acres  of  land,  more  or  less,  described  in  that  Warranty  Deed  with  Vendor's  Lien  by  George  Clark 
Kemble,  HI  and  Laurie  Beth  Kemble,  recorded  in  D208085893  of  Deed  Records,  Tarrant  County, 
Texas,  and  commonly  known  as  1805  Western  Ave,  Fort  Worth,  TX  76107. 


Exhibit  "A"  Provisions  Govern:  The  Foregoing  Exhibit  "A"  and  the  provisions  of  the  Exhibit  "A"  shall 
supersede  and  govern  the  provisions  of  the  lease,  wherever  those  provisions  are  in  conflict  with  the 
Exhibit  "A".  This  lease,  including  the  Exhibit  "A",  shall  inure  to  the  benefit  of,  and  be  binding  upon  the 
parties  hereto  and  other  respective  heirs,  representatives,  successors  and  assigns. 

Royalty:  It  is  agreed  and  understood  that  Lessor's  royalty  interest  will  never  be  charged  with  any  part  of 
Lessee's  direct  cost  of  producing,  storing,  separating,  dehydrating,  compressing,  transporting  (Excluding 
common  carrier  tariffs  if  the  sales  price  is  a  market  value  price  at  a  delivery  point  significantly  removed 
from  the  wellhead.)  It  is  agreed  between  the  Lessor  and  Lessee,  that,  notwithstanding  any  language 
herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  lessor  under  this  lease  or  by  state  law 
shall  be  without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating, 
compressing,  processing,  transporting,  and  marketing  the  oil,  gas,  and  other  products  produced 
hereunder  to  transform  the  product  into  marketable  form;  however,  any  such  costs  which  result  in 
enhancing  the  value  of  marketable  oil,  gas,  or  other  products  to  receive  a  better  price  may  be  deducted 
from  Lessor's  share  of  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such 
enhancements.  However,  in  no  event  shall  Lessor  receive  a  price  that  is  less  that,  or  more  thanm  the 
price  received  by  Lessee. 

No  Warranty  of  Title:  This  lease  is  given  subject  to  all  mineral  reservations  of  record.  Lessor  warrants 
that  Lessor  is  the  owner  of  the  surface  of  the  Leased  Premises,  but  does  not  warrant  title  to  minerals. 
Lessee  is  relying  upon  its  own  title  search. 

Hold  Harmless:  Lessee  shall  indemnify  and  hold  Lessor  harmless  from  and  against  any  and  all  claims, 
actions,  liability,  loss,  damage,  or  expense  of  every  kind  and  nature,  including,  but  not  limited  to 
reasonable  attorney's  fees  and  costs,  for  damage  to  property  including  environmental  damage  to  surface 
properties  and  underground  water  of  any  person,  firm  or  corporation  or  for  injury  or  death  of  persons, 
which  may,  in  whole  or  in  part,  be  caused  by  or  arise  out  of  operations  conducted  hereunder  or  the 
enjoyment  of  this  lease  or  the  exercise  of  any  right  granted  hereunder  or  any  obligation  imposed  hereby. 

Pooling:  Not  withstanding  any  provision  contained  herein  to  the  contrary,  it  is  agreed  that  should  Lessee 
exercise  the  option  to  pool  or  combine  the  land  covered  herein  into  a  pooled  unit  with  other  land  or  leases 
as  herein  provided,  then  such  unit  will  include  the  entire  leased  premises  covered  and  not  a  portion 
thereof. 

Limited  to  Hydrocarbons:  It  is  also  expressly  understood  that  this  lease  covers  only  Oil,  Gas  and  other 
hydrocarbon  substances,  including  sulfur  produced  in  conjunction  therewith,  in  and  under  the  above 
property,  and  that  accordingly  all  other  associated  substances  and  minerals  are  excepted  from  the  terms 
and  provisions  of  this  lease  and  reserved  to  Lessor. 

Shut-In  Royalty  Clause  Limitations:  Notwithstanding  any  provision  contained  herein  to  the  contrary  after 
the  end  of  the  Primary  Term,  this  lease  may  not  be  maintained  in  force  solely  by  reason  of  the  shut-in 
royalty  payments,  as  provided  heretofore,  for  any  one  shut-in  period  of  more  than  two  (2)  years. 

Vertical  Severance:  After  the  expiration  of  the  primary  term  of  this  lease,  or  after  cessation  of  continuous 
development  as  provided  herein,  whichever  occurs  last,  the  lease  shall  terminate  as  to  all  depths  lying 
below  100  feet  below  the  stratigraphic  equivalent  of  the  deepest  depth  for  which  production  casing  has 
been  set  by  the  Lease  on  the  above  described  premises  or  upon  land  with  which  these  lands  may  be 
pooled  for  production. 


